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Meeting EUTR Requirements through 

PEFC Chain of Custody Certification 

PEFC Chain of Custody certification offers an efficient mechanism 

for companies to demonstrate compliance with EU Timber 

Regulation (EUTR) requirements. 

• Companies certified to the 2010 PEFC Chain of Custody 

standard can already meet EUTR requirements through small 

but smart changes. 

• The 2013 PEFC Chain of Custody standard  is fully aligned with 

EUTR requirements. 

• Uncertified companies can utilize the 2013 PEFC Chain of 

Custody standard to demonstrate compliance with EUTR. 

 

The 2013 PEFC Chain of Custody standard is expected to become available in May 2013.
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What is the EU Timber Regulation? 
 
Illegal logging has severe economic, environmental and social impacts: it is associated with 
deforestation and climate change, it can undermine the efforts and livelihoods of legitimate 
operators, and it can also contribute to conflicts over land and resources.  
 
The European Union Timber 
Regulation (EUTR)1 prohibits the 
placing of illegally harvested 
timber on the European market in 
an effort to tackle the problem of 
illegal logging across the world. It 
sets out requirements that 
companies within the European 
Union (EU) must meet to minimize 
the risk of illegal timber being 
traded.  
 
More specifically, the Regulation 
requires companies placing timber 
or timber products on the 
European market2 (both imported 
and domestic) to implement a Due 
Diligence System (DDS).  
 
Companies trading wood products within the EU3 are responsible for keeping records of their 
suppliers and customers to allow for traceability. 
 
The Regulation also affects companies outside the EU as their products may be imported into the 
EU further down the supply chain. The EUTR covers a broad range of timber products including 
solid wood products, flooring, plywood, pulp and paper.4  
 

 
What are the Key Elements of the EUTR DDS? 
 
The EUTR Due Diligence System (DDS) includes the following three elements to minimize the risk 
that timber products come from illegal harvesting: 
 
1. Information: Companies must have access to information specifying the timber and timber 

products, country of harvest, species, quantity, details of the supplier and information on 
compliance with national legislation. 

 
2. Risk assessment: Based on the information provided and criteria set out in the EUTR, companies 

must assess the risk of illegal timber in their supply chain. Supplies with “negligible” risk may be 
traded further. 

 
3. Risk mitigation: In case of “non-negligible” risk of timber products being illegal, risk mitigation 

measures can minimize the risk effectively. Measures may range from requiring additional 
information from suppliers and/or requesting the supplier to obtain PEFC certification for 
example.  

 

                                                           
1
 The EUTR (Regulation (EU) No 995/2010 of the European Parliament and of the Council of 20 October 2010) is 

applicable as of 3 March 2013. The Regulation is available at treee.es/955-2010 
2
 Such companies are considered „Operators“ by the EUTR  

3
 Such companies are considered “Traders” by the EUTR 

4
 A complete list of products affected by the EUTR is available in the Annex of treee.es/955-2010  
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What is the Role of Forest Certification? 
 
While there is no automatic “green light” for certified products as the European Commission cannot 
formally endorse non-regulatory instruments, the EUTR however recognizes the added value of 
certification as a potential tool for risk assessment and mitigation: 
 
“In order to recognize good practice in the forestry sector, certification or other third party verified 
schemes that include verification of compliance with applicable legislation may be used in the risk 
assessment procedure.5”  
 
The European Commission advises that, when assessing the risk of a product, companies should 
take into account, amongst other things, whether a product is certified by certification systems such 
as PEFC. In practice, the Commission explains, companies “may rate credibly certified products as 
having negligible risk of being illegal, i.e. suitable for placing on the market with no further risk 
mitigation measures, provided that the rest of the information gathered and the replies to the risk 
assessment questions do not contradict such a conclusion”.6 
 

 
What is Credible Third Party Certification? 
 
The EUTR Guidance document contains four questions that companies may use to assess the 
credibility of a third-party certification system such as PEFC.  

1) Are all the requirements in Article 4 of the Commission implementing Regulation (EU) No 
607/2012 fulfilled? 

Yes.  PEFC fulfils the EUTR requirements for third-party certification systems: 

• PEFC’s system of requirements is publicly 
available7 and requires compliance with all 
relevant requirements of the applicable legislation. 

• PEFC requires certification bodies to undertake 
annual checks, including field visits, to verify 
compliance with certification requirements, 
including the applicable legislation.  

• PEFC’s Chain of Custody certification, which is 
verified by certification bodies, traces timber and 
forest products through the entire supply chain. All 
timber must be harvested in accordance with 
applicable legislation, originating either from 
sustainably managed, PEFC-certified forests or 
from forest management activities that are 
considered as non-controversial and in 
compliance with applicable legislation. 

• PEFC’s Due Diligence System, which is an 
integral part of Chain of Custody certification, 
provides controls to ensures that the risk of timber 
from controversial sources (including illegal 
harvesting) entering the supply chain is 
minimized. 

                                                           
5
 See treee.es/955-2010 Recital (19) 

6
 See treee.es/955-2010-FAQ “What will be the role of certification & legality verification?” 

7
 pefc.org/resources/technical-documentation  
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2) Is the certification or other third party verified schemes compliant with international or European 
standards (e.g. the relevant ISO-guides, ISEAL Codes)? 

Yes. PEFC certification is compliant with the relevant ISO guides. Among others, PEFC requires 
certification bodies, auditors, and the process of certification and accreditation to comply with the 
respective ISO Standards and Guides.  Furthermore, PEFC is officially affiliated with ISO, the 
International Accreditation Forum (IAF) and the European co-operation for Accreditation 

3) Are there substantiated reports about possible shortcomings or problems of the third party 
verified schemes in the specific countries from which the timber or timber products are imported? 

The 2013 PEFC Chain of Custody standard specifically considers the availability of substantiated 
comments or complaints as part of the PEFC Due Diligence System. Furthermore, this question 
needs to be answered in relation to the countries from which the timber or timber products are 
imported, specifically in relation to the country of harvest. In the event that further assistance is 
required, national PEFC members8 or PEFC International will be able to provide the necessary 
clarification. 

4) Are the third parties that are making the checks and verifications referred to in Article 4 (b), (c) 
and (d) of the Commission implementing Regulation (EU) No 607/2012 independent accredited 
organisations? 

Yes. In line with the applicable ISO requirements, PEFC certification is verified by third-party 
certification bodies that are accredited by independent national accreditation bodies. Accreditation 
bodies must be members of the International Accreditation Forum (IAF). 

 
How Does PEFC Certification Help Companies Meet EUTR? 
 
2013 PEFC Chain of Custody Standard and EUTR 
 
For PEFC-certified companies, compliance with EUTR is straightforward: the 2013 PEFC Chain of 
Custody standard with its integral PEFC Due Diligence System (PEFC DDS) is fully aligned with the 
Regulation.9  
 
As all PEFC-certified companies are required to implement the 2013 Standard after its approval in 
May 2013, PEFC Chain of Custody certification represents an efficient tool to demonstrate 
compliance with EUTR requirements along the entire supply chain. 
 
PEFC Chain of Custody certification is therefore a viable option for currently uncertified companies, 
independent of whether they are already subject to the Regulation or wishing to prepare for future 
business opportunities with EU-based customers.  
 
Align the 2010 PEFC Chain of Custody with EUTR  
 
PEFC-certified companies have always been required to exclude so-called controversial sources 
from certified products and are therefore well-prepared to comply with the additional requirements 
imposed by the EUTR.  
 
Companies that do not wish to wait for the 2013 Standard to come into force can adapt their current 
PEFC DDS to meet EUTR, by following the steps in the tables on the next page. The first table 
applies to companies that use the percentage based method and the second table is for companies 
that use the physical separation method. 

                                                           
8
 A list of national PEFC members is available at pefc.org/about-pefc/membership/national-members  

9
 Certification is not proof of legality. PEFC-certified companies remain solely responsible for compliance with the EUTR. 
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Steps to Align the 2010 PEFC Chain of Custody Standard with EUTR 
 
Companies need to undertake different steps depending on whether they are utilizing the 
percentage-based or the physical separation method. The 2010 PEFC Chain of Custody standard 
already requires the implementation of the PEFC Due Diligence System (DDS) for the percentage-
based method, but not for the physical separation method10.  
 
The following tables outline the necessary adjustments needed to ensure alignment of the 2010 
PEFC Chain of Custody standard with EUTR requirements.  
 
Percentage-Based Method  

Scope PEFC-certified material is no longer exempt from the PEFC DDS. Extend 

the scope of PEFC DDS to also cover PEFC-certified material.  

Self -

declaration 

Revise the self-declaration from supplier(s)11 to ensure that all information 

required by the EUTR can be obtained.  

Risk 

assessment 

PEFC-certified material can be considered as “negligible” risk. For all other 

material, implement the “Risk Assessment Procedure Adapted to EUTR 

Requirements”12.  

Non-negligible 

risk  

Material with “significant” risk should be run through your verification 

programme13. Do not accept any material for which the risk cannot be 

minimized to “negligible” risk. 

Administration Keep records of these actions in order to demonstrate EUTR compliance 

when requested by the Competent Authority14. 

 

Physical Separation Method  

Self -

declaration 

Require a self-declaration from supplier(s) 15 to ensure that all information 

required by the EUTR can be obtained. 

Risk  

assessment 

PEFC-certified material can be considered as “negligible” risk. No further 

risk assessment is needed.  

Administration Keep records of these actions in order to demonstrate EUTR compliance 

when requested by the Competent Authority16. 

 

                                                           
10

 The 2013 PEFC Chain of Custody standard will require the implementation of the PEFC DDS for all certified 
companies 
11

 See template on page 6 
12

 See page 7 
13

 See PEFC ST 2002:2010, Appendix 2, Section 4 “Management of high risk supplies”. treee.es/2002-2010  
14

 See treee.es/competent-authorities for further information about Competent Authorities 
15

 See template on page 6 
16

 See treee.es/competent-authorities for further information about Competent Authorities 
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Template Supplier’s Self Declaration 
 
Include the name of your supplier and the name of your own company at the appropriate places and 

have this declaration signed by your supplier. Alternatively, you may choose to use the elements of 

this self-declaration as clauses in contracts with your supplier. 

 

Self Declaration 

We, [supplier’s name], supplying wood-based material to [your company name], declare 

that; 

• to the best of our knowledge the supplied material does not originate from 
controversial sources17 (as defined in PEFC ST 2002:2010, clause 3.7); 

 

• we will provide [your company name] access to information concerning: 
 

o product identification including trade name and product type; 
o tree species included in the supplied material by common name and, if 

applicable, scientific name; 
o country of harvest of the supplied material and, if applicable, the sub-

national region and/or concession of harvest; 
o demonstration of  compliance with legislation and activities as referred to in 

the definition of controversial sources  
 

• If any of the supplied material is considered “significant” risk: 
 

o we will provide information to identify the forest management unit(s) and 
the whole supply chain of the supplied material 

o [your company name] is granted permission to carry out a second party or 
a third inspection of our operation as well as operations of previous 
suppliers in the chain. 

 

 

 

Name of supplier:  

 On behalf of: 

 Place: 

 Date: 

 Signature: 

                                                           
17

 Controversial sources are defined in  PEFC ST 2002:2010, 3.7 and shall also include: 
- prevalence of armed conflict  
- non-compliance with trade and customs legislation in the country of harvest 
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Risk Assessment Procedure Adapted to EUTR Requirements 

This procedure minimizes the risk of material originating from controversial sources18 and allows for 
a classification of any such material into the “Negligible” Risk Category or the “Significant” Risk 
Category respectively.  
 
Material for which one or more the following indicators apply can be classified into the “Negligible” 
Risk Category.  
 

Indicator Evidence and / or reference to external sources 

Supplies declared as certified against a forest 

certification scheme (other than PEFC endorsed) 

supported by a forest management or Chain of 

Custody certificate issued by a third-party 

certification body. 

The organization shall be able to provide evidence that 

the certification scheme includes: 

(a) Third-party certification of forest management 
which covers activities defined by the term 
controversial sources, 

(b) third party certification of Chain of Custody and, 
(c) a verification mechanism that non-certified raw 

material does not originate from controversial 
sources where percentage-based claims apply. 

Examples of PEFC non-endorsed forest certification 

schemes: Forest Stewardship Council, etc. 

Supplies verified by governmental or non-

governmental verification or licensing mechanisms 

other than forest certification schemes focused on 

activities covered by the term controversial 

sources. 

The organization shall be able to provide evidence of 

the scope of the verification or licensing mechanism. 

Examples of verification and licensing mechanisms: 

- EU FLEGT
19

  

- Tropical Forest Trust
20

 

Supplies supported by verifiable documentation 

which clearly identifies: 

� all suppliers within the supply chain 
� forest management unit of the supply origin  
� country of harvest and/or sub-national region 

where the timber was harvested, including 
consideration of the prevalence of armed 
conflict 

� trade name and type of product as well as the 
common name of tree species and, where 
applicable, its full scientific name 

� documents or other information indicating 
compliance of those timber and timber 
products with activities covered by the term 
controversial sources. 

Evidence of compliance with legal requirements can 

include a statement from the law enforcement authority 

on legal compliance or absence of non-compliance, 

harvest permit issued or forest management plan 

approved by the relevant law enforcement authority. 

Statements produced by governmental bodies. Special 

attention shall be given to a statement which is 

produced by a governmental body of a country with TI 

PCI below 50.  

 
 
Material for which none of the above indicators apply needs to be classified into the “Significant” 
Risk Category and must be run through your verification program.21 
 

                                                           
18

 Controversial sources are defined in  PEFC ST 2002:2010, 3.7 (available at treee.es/2002-2010)  and shall 
in addition include: 
- prevalence of armed conflict  
- non-compliance with trade and customs legislation in the country of harvest 
19

 ec.europa.eu/environment/forests/flegt.htm 
20

 www.tropicalforesttrust.com 
21

 see PEFC ST 2002:2010, Appendix 2, Section  4  “Management of high risk supplies” 
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Do You Require Further Information? 
 
Your national PEFC member22 or Johan Vlieger at PEFC International will be able to provide you 
with any additional information you require. 
 
 
Contact 
 
Johan Vlieger 
Technical Officer 
 
Email:  johan.vlieger@pefc.org 
Skype:  johan.vlieger 
Tel:      +41 (0)22 799 45 40   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

PEFC International  
10, Route de l’Aeroport 

1215 Geneva 
Switzerland 

 

                                                           
22

 A list of national PEFC members is available at pefc.org/about-pefc/membership/national-members  


